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except  such  as fall   to  the Municipalities, to the Insular
Government

These proposals might be sufficient to begin with, but
they have within them the germs of many difficulties, racial,
economic, and governmental, and would require to be
developed as conditions evolved. If American greed of
gold is allowed to exploit the resources of the Islands, the
great body of the natives will be reduced to a state which
in many respects will be worse than slavery. If on the other
hand the Philippines were given complete independence, they
would fall under the despotic rule of a small body of clever
men, who, with their foreign education and training and their
race identity with the natives, would find it easy to establish
an ascendancy over the masses which would keep them in
a state of political and economic subjection. A wise states-
manship will aim at developing the resources of the Islands
as a means of improving the intellectual and moral con-
ditions of the people, and fitting them to live the highest life
which is possible to them. The future of the Philippines
will be watched with great interest by all who are studying
racial and economic problems. Like Mauritius, it may
afford a very useful object-lesson, but at the same time
very great care will be necessary in applying that to larger
spheres in which the conditions are different

The recent developments in political and commercial
affairs in the Far East have made the construction of the
Panama Canal a strategic necessity of the first
importance to the United States, and, when It
has been completed, it will in its turn raise many
new problems of a very serious nature. We need not mean-
time enter into either the engineering or the financial ques-
tions involved; a glance at those of a strategic and economic
nature will be sufficient for our present purpose.1

The strategic value of the Canal has long been under-
stood by many of the public men of the United States, and

1 Cf. A Paper by A. R* Colqukmn on the Journal of ike Royal U*ited Service
2nstittttion^ Feb. 1908.